
The Direxion Auspice Broad Commodity Strategy ETF (COM) finished the second quarter slightly negative, with a net asset value (NAV) total return 
of -1.86% for the quarter ended June 30, 2026.¹ Broad commodity markets fell over the same period, and COM’s rules-based approach moved 
several positions to cash and trimmed others as trends turned, which shaped how the fund came through the decline. That trimming and exiting 
held COM NAV’s max decline to -4.8%, against -11.8% for the BCOM TR* and -16.7% for the GSCI TR*.

One cannot invest directly in an index.

To view the Fund’s full standardized performance, click here.

The performance data quoted represents past performance. Past performance does not guarantee future results. The investment return and principal 
value of an investment will fluctuate. An investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance may 
be lower or higher than the performance quoted. Returns for performance under one year are cumulative, not annualized. For the most recent month-end 
performance please visit the funds website at www.direxion.com.

COM seeks to track the Auspice Broad Commodity Excess Return Index (ABCERI), a rules-based index built by Auspice Capital Advisors. The 
index doesn’t stay long every commodity all the time. When one starts trending lower, it moves that position to cash. When one is still climbing but 
has gotten volatile past a certain point, it trims the position rather than ride the swings. Both happened this quarter, and that discipline shaped 
how the Fund participated in the quarter’s decline.

Oil set the tone. The U.S.-Iran conflict was still running as the quarter opened, and with no resolution in sight, Oil and the commodities tied to it 
climbed. Then the market started betting on a lasting ceasefire and a reopening of the Strait of Hormuz, and Oil handed most of those gains back. 
By late June it had dragged the rest of the complex down with it. Inflation didn’t play along with the selloff, though. It’s stayed sticky, and the market 
is still pricing in higher prices for longer.

All three sectors ended lower, some worse than others. Only three individual commodities finished the quarter in the green: Copper, Gasoline, and 
Cotton.

Energy was the round trip. Up on the conflict, back down on the ceasefire, with Gasoline the one piece that hung onto a gain. Precious metals got 
squeezed by a stronger dollar. Gold and Silver both slipped into the red for the year, and COM was out of both by June, sitting in cash on each. 
Copper went the other way and finished up.

Corn was the one worth watching. It ran to multi-year highs and then came apart. Inventories are about where they were a year ago, but the high 
price pulled sellers in, and the catalysts people were waiting on, more buying from China or a weather scare, never showed up. Without them, 
there wasn’t much holding it up. Cotton, on the other hand, finished positive.

You can read all of this in the positioning. COM came into the quarter long 11 of a possible 12 commodities, everything but Natural Gas. As things 
turned, the rules did their job. Out of Sugar in April, then out of Corn, Gold, and Silver in June. It closed the quarter long 7 of 12.

A strategy that steps out of the way on the way down is going to miss some of the bounce on the way back up. You don’t get one without the other. 
What you do get is a rule for when to carry risk and when to set it down, instead of a gut call made in the middle of a selloff.

That’s the case for owning COM. Commodities have historically shown low correlation to stocks and bonds, though correlations can change over 
time, which is part of what makes them useful as a diversifier. COM takes that and adds a layer of discipline on top. It decides when the exposure is 
on and when it’s off, and it seeks to earn a cash return on the collateral it holds in cash and cash equivalents.

For all the red this quarter, COM’s year-to-date NAV total return of 11.79% was ahead of the S&P 500 Index’s total return of 9.57% for the same 
period, as of June 30, 2026.²
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The S&P 500 Index is an unmanaged index of large-capitalization U.S. equities. It differs materially from COM in investment objective, holdings, risk profile, 
volatility, and asset class, and is not a comparable investment. You cannot invest directly in an index, and index returns do not reflect any fees, expenses, or 
transaction costs.

*Definitions and Index Descriptions

The Auspice Broad Commodity Index (ABCERI) is a rules-based long/flat broad commodity index that seeks to capture the majority of the 
commodity upside returns, while seeking to mitigate downside risk. The Index is made up of a diversified portfolio of 12 commodities futures 
contracts (Silver, Gold, Copper, Heating Oil, Natural Gas, Gasoline, Crude Oil, Wheat, Soybeans, Corn, Cotton, and Sugar) that based on price trends 
can individually be Long or Flat (in Cash). One cannot directly invest in an index.

The S&P GSCI Index (SPGSCI) is a composite index of commodity sector returns representing an unleveraged, long-only investment in commodity 
futures that is broadly diversified across the spectrum of commodities.

The Bloomberg Commodity Excess Return Index (BCOM) is a broadly diversified index that allows investors to track 19 commodity futures through 
a single, simple measure.
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An investor should carefully consider the Fund’s investment objective, risks, charges, and expenses before investing. The Fund’s prospectus 
and summary prospectus contain this and other information about the Direxion Shares. To obtain the Fund’s prospectus and summary 
prospectus call 866-476-7523 or visit our website at www.direxion.com. The Fund’s prospectus and summary prospectus should be read 
carefully before investing

Direxion Shares Risks - An investment in the Fund involves risk, including the possible loss of principal. The Fund is non-diversified and 
includes risks associated with concentration that results from the Fund’s investments in a particular industry, sector, or geographic region 
which can result in increased volatility. The Fund’s use of derivatives such as futures contracts and swaps are subject to market risks that may 
cause their price to fluctuate over time. Risks of the Fund include, but are not limited to, Index Correlation Risk, Derivatives Risk, Commodity-
Linked Derivatives Risk, Futures Strategy Risk, Passive Investment and Index Performance Risk, Counterparty Risk, Cash Transaction Risk, 
Subsidiary Investment Risk, Interest Rate Risk, and Tax Risk. Please see the summary and full prospectuses for a more complete description 
of these and other risks of the Fund.

Exchange-traded commodity futures contracts generally are volatile and are not suitable for all investors. The value of a commodity-linked 
derivative investment typically is based upon the price movements of a physical commodity and may be affected by changes in overall 
market movements, volatility of the index, changes in interest rates, or factors affecting a particular industry or commodity, such as global 
pandemics, weather and other natural disasters, changes in supply and production, embargoes, tariffs and international economic, political 
and regulatory developments and changes in speculators’ and/or investors’ demand. Commodity-linked derivatives also may be subject 
to credit and interest rate risks that in general affect the value of debt securities. The Fund’s investments in derivatives may pose risks in 
addition to, and greater than, those associated with directly investing in securities or other investments.

Risks associated with the use of futures contracts are (a) the imperfect correlation between the change in market value of the instruments 
held by the Fund and the price of the futures contract; (b) possible lack of a liquid secondary market for a futures contract and the resulting 
inability to close a futures contract when desired; (c) losses caused by unanticipated market movements, which are potentially unlimited; (d) 
the Index’s inability to predict correctly the direction of securities prices, interest rates, currency exchange rates and other economic factors; 
(e) the possibility that the counterparty will default in the performance of its obligations; and (f) if the Fund has insufficient cash, it may have 
to sell securities or financial instruments from its portfolio to meet daily variation margin requirements, which may lead to the Fund selling 
securities or financial instruments at a time when it may be disadvantageous to do so.
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